































































































Table F
Miscellaneous General Fund Appropriation Bills
1985 Legislative Session

omnibus appropriation bills and the open and standing appro-
priations added together, total the general fund appropriations
for the biennium. Non-general fund spending is outlined by chap-
ter and general purpose in Table I.

These are the appropriation bills passed in addition to the om-
nibus appropriation bills for Human Services, Transportation,
Education, Education Aids, and State Departments. Only the
general fund appropriations are included. These bills, plus the

FY 1985
Ch. 4 Ag Loan Subsidies ... $25,050,000
Ch. 19 Technical Assistance for Farmers ... __1,569,050
Total FY 1985 ..ttt iiie it ea it $26,619,050
FY 1986-87
Regular Session
Ch. 230 SAIUM e et s e ettt e e e $41,066,600 (Provisiona! Appropriation)
Ch. 233 Livestock Buyer Registration .......... ... 300,000
Ch. 259 Retirement Adjustment ......... ..o 11,429,317
Ch. 262 Prevention of Sexual ABUSE ... ..o 30,000
Ch. 275 Child Protection WOrkers ..........oooiiiviinnneninnanneans 209,400
Ch. 287 (o) -1 11 - R T 209,655
Special Session
Ch. 3 Nursing Home Study . ......ooonvniniiiii e 50,000
Ch. 8 Environmental Liability ..........co it 2,000,000
Ch. 14 TAXES + v vttt ee et e et e e 8,984,660
Ch. 15 Capital Improvement .. ...... .o 13,499,900 {Direct Appropriation)
Unrestricted FY 1986-87 ... .ot $36,712,932
Restricted FY 1986-87 ... .. oiiriiiiiieieieeneenananns 41,066,600 (Saturn)
Total FY 1986-87 . ..ottt eii it ansannanasanaenns $77,779,532
Table G
Open and Standing General Fund Appropriations, 1986, 1987
Fiscal Year Fiscal Year 1985-87
1986 1987 Biennium
Aids and Credits
Property Tax Refund
Homeowners— Senior Citizen and Disabled® ................ $ 30,820,000 $ 25,300,000 $ 56,120,000
Homeowners Under 65 ... ..ot 43,900,000 31,400,000 75,300,000
Renters—Senior Citizen and Disabled @ .................... 24,780,000 25,500,000 50,280,000
Renters UNder 65 ... iicneneaaanaannaneeenens 81,300,000 75,100,000 156,400,000
Targeted Property Tax Relief .............cociviiiiiinnns 4,000,000 4,000,000
School Agricultural Credit ....... ..o 104,726,700 128,995,600 233,722,300
Aid to Local Government ...t 288,524,800 311,123,000 599,647,800
Attached Machinery Aid ..., 3,215,900 3,215,900 6,431,800
Homestead Credit .......cciiieiiiiiiiii i 533,550,100 569,678,600 1,103,228,700
Supplemental Homestead Property Tax Relief ................. 877,500 886,000 1,763,500
AidtoPoliceand Fire ..ottt 25,669,000 27,539,000 53,208,000
Wetlands Property Tax Reduction ................ooieiennns 561,200 643,500 1,204,700
Native Prairie Credit ... ...covvnniei s 165,300 197,300 362,600
PaymentsinlieuonDNR Land .............cocvvivniinnnn 4,536,500 4,785,900 9,322,400
Disaster Credit ... ....oiviiier i i 89,000 145,500 234,500
Agricultural Preservation Credit ..., 387,500 399,300 786,800
Railroad Property Tax Reimbursement ........................ 3,400,000 3,400,000
Enterprise Zone Credit ... 983,400 1,189,500 2,172,900
Regional Transit Board Levy Reduction ....................... 2,500,000 2,500,000
e -1 AP $1,151,486,900 $1,208,599,100 $2,360,086,000
Other
Leech Lake White Earth .........ooiiiiiiii e 509,300 $ 534,800 $ 1,044,100
Weber Compensation ...........ooeiiiiiiiiii 1,200 1,200 2,400
Department of Revenue .............covivniiiieiiinarees 545,000 560,000 1,105,000
Loansto Revolving Fund . ....... ..o 1,000,000 1,000,000
Social Security Administrative Cost ... ... 59,000 59,000 118,000
Campaign Financing .. ........cevveiririeimenr e, 1,790,000 1,790,000
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Fiscal Year Fiscal Year 1985-87
1986 1987 Biennium
Region 3 Occupation Tax Distribution ......................... 348,900 350,000 698,900
e - | P $ 1,463,400 $ 4,295,000 $ 5,758,400
Mining Apportionment®
Property Tax Relief—Balance in ............................. $ 2,633,900 $ 2,633,900
Total .. e $ 2,633,900 $ 2,633,900
Summary
Aidsand Credits ........ ... .. i $1,151,486,900 $1,208,599,100 $2,360,086,000
(7 1= 1,463,400 4,295,000 5,758,400
Mining Apportionment ........ ... .. 2,633,900 2,633,900
Total .o e $1,155,584,200 $1,212,894,100 $2,368,478,300
Retirements©
Legislators Retirement .............. ... ... . . ... ..., $ 1,970,000 $ 2,168,000 $ 4,138,000
JudgesRetirement ........ ... . ., 2,224,000 2,405,000 4,629,000
Constitutional Officers Retirement ............................ 116,000 128,000 244,000
Minnesota State Retirement System—Supplemental ........... 38,000 38,000 76,000
Post-1973 Retirement Adjustments ........................... 5,728,300 5,701,100 11,429,400
Minneapolis Pension Reimbursement ......................... 8,286,000 11,911,700 20,197,700
Local Police/Fire Amortization ............. ... .. ... ... ... 7,537,000 7,537,000 15,074,000
Total ... $ 25,899,300 $ 29,888,800 $ 55,788,100

@ Includes apportioned late filers.

® The distribution of taconite production funds previously carried out by the state will be handled locally beginning in fiscal year 1986. No production

tax revenue will be credited to the state’s general fund after fiscal year 1985.

©@ These open and standing appropriations are in the Omnibus State Department Bill (Sp. S. Ch. 13) and the Retirement Adjustment Bill (Reg. S. Ch.
259). Teachers retirement and social security funds previously reflected in this category are now carried under education aids because of a funding

change.
Table H
Federal Funds—1985-87 Biennium
Increase or
Fiscal Fiscal (Decrease)
Years Years Prior
1984-85 1986-87 Biennium

Education ... $ 259,374,800 $ 301,362,500 $ 41,987,700
Human Services, Corrections and Health

Human Services ...t 1,623,941,400 1,905,547,900 281,606,500

Jobsand Training .......... ... . 382,913,000 450,049,800 67,136,800

CorrectionNs . ... o 1,174,800 1,213,800 39,000

Health ... 62,603,900 71,606,600 9,002,700
Transportation

Trunk Highway Development ....................cccuiui. .. 442 800,000 432,000,000 (10,800,000)

Transportation Operations .................. .. ... ... 38,200,000 61,346,000 23,146,000

County Road and Bridge ..................cccoiiiianai.. 311,500,000 311,500,000

Other Transportation ........... ... ... . . 35,142,100 49,684,900 14,542,800
Other State Government Functions

Legislative . ... .. ... i 22,200 (22,200)

Constitutional Officers ............. ..o, 944,100 944,100

Administrative Services .......... .. 2,950,000 (2,950,000)

Agriculture ..o 1,418,900 1,746,900 328,000

Resource Management .......... ... ... ... . . . . ... 66,149,000 79,575,700 13,426,700

Protection of Persons and Property .......................... 18,469,100 31,657,000 13,187,900

Semi-State Activities .......... .. . 1,328,000 1,753,400 425,400
Miscellaneous ... 2,293,200 2,780,000 486,800

$2,938,780,400 $3,702,768,600 $763,988,200
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Table |
Direct Legislative Appropriations

By Fund, By Year

Regular Session

Total
Chapter 1985 1986 1987 Biennial Total Including 1985
General Fund
4 Ag Loan Subsidies $25,050,000 $ $ $ 25,050,000
19 Tech. Assist. for Farmers ....... 1,569,050 1,569,050
230 Saturn® ... 41,066,600 41,066,600 41,066,600
233 Livestock Buyer Registration .. .. 150,000 150,000 300,000 300,000
259 Retirement Adjustment ......... 5,705,263 5,724,054 11,429,317 11,429,317
262 Prevention of Sexual
Abuse ..............iinnn 30,000 30,000 30,000
275 Child Protection Workers ....... 131,400 78,000 209,400 209,400
287 Claims ......coviiienenenennns 209,655 209,655 209,655
Trunk Highway Fund
287 Claims .....oiiiiiiiin 5,881 5,881 5,881
291 Traffic Accident Reconstruction .. 100,000 100,000
Metro Landfill Abatement Fund
274 Solid Waste Management ...... 300,000 300,000 600,000 600,000
Special Session
Total
Chapter 1985 1986 1987 Biennial Total Including 1985
General Fund
1
2
3 Nursing Home Care Study ...... 50,000 50,000 50,000
4
5
6
7
8 Environmental Liability ......... 2,000,000 2,000,000 2,000,000
9 Human Services ............... 1,009,714,600 1,043,308,000 2,053,022,600 2,053,022,600
10 Semi-States ................... 4,000,000 131,995,100 135,059,100 267,054,200 271,054,200
11 Education ............coooin.. 748,808,300 786,978,200 1,535,786,500 1,535,786,500
12 Education Aids ................ 20,073,413 1,215,615,051 1,311,956,647 2,527,571,698 2,547,645,111
13 State Departments 5,485,300 462,397,100 484,321,900 946,719,000 952,204,300
14 TAXES oot 8,984,700 8,984,660 8,984,660
15 Capital Improvements .......... 13,499,900 13,499,900 13,499,900
State Airports Fund
10 Transportation ................. 11,175,100 10,445,900 21,621,000 21,621,000
13 State Departments ............. 54,600 104,500 159,100 159,100
Trunk Highway Fund
9 Human Services ............... 461,600 484,600 946,200 946,200
10 Transportation® ............... 351,526,700 355,239,500 706,766,200 706,766,200
11 Education ..............c..on.. 20,300 20,700 41,000 41,000
13 State Departments ............. 983,000 10,008,100 15,501,500 25,509,600 26,492,600
15 Capital Improvements .......... 8,332,000 8,332,000 8,332,000
Highway Users Fund
10 Transportation ................. 12,793,700 10,651,200 23,444,900 23,444,900
13 State Departments ............. 1,688,800 1,965,000 3,653,800 3,653,800
Transit Assistance Fund
10 Transportation ................. 7,485,800 7,485,800 7,485,800
Game and Fish Fund
13 State Departments ............. 33,928,700 34,667,100 68,595,800 68,595,800
Workers’ Compensation Fund
13 State Departments ............. 8,504,800 8,538,400 17,043,200 17,043,200
School Endowment Fund
12 Education Aids ................ 25,700,000 26,300,000 52,000,000 52,000,000
Environmental Response Fund
13 State Departments 3,058,600 3,320,200 6,378,800 6,378,800
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Special Session
Total
Chapter 1985 1986 1987 Biennial Total Including 1985
Metro Landfill Abatement
9 Human Services ............... 140,000 140,000 280,000 280,000
13 State Departments ....... RV 834,000 834,000 1,668,000 1,668,000
Metro Landfill Contingency
13 State Departments ............. 1,312,300 1,317,500 2,629,800 2,629,800
Minnesota Resources Fund
13 State Departments ............. 8,573,500 7,408,200 15,981,700 15,981,700
Water Pollution Control Fund
13 State Departments ............. 430,400 352,300 782,700 782,700
14 Taxes™® ... 18,350,000 19,350,000 37,700,000 37,700,000
Permanent University Fund
11 Education ..................... 3,800,000 3,800,000 3,800,000
Motor Vehicle Transfer Fund
10 Transportation ................. 860,300 868,800 1,729,100 1,729,100
13 State Departments ............. 2,288,700 2,712,700 5,001,400 5,001,400
Public Health Fund
14 Taxes® .. ...oviiiii i 2,918,900 4,162,200 7,081,100 7,081,100
Special Revenue Fund
9 Human Services ............... 2,337,400 2,365,100 4,702,500 4,702,500
10 Transportation ................. 420,000 434,700 854,700 854,700
13 State Departments® ........... 37,384,700 40,100,700 77,449,400 77,449,400
15 Capital Improvements .......... 2,255,000 2,255,000 2,255,000
Municipal State Aid Streets®
10 Transportation ................. 55,902,000 58,011,400 113,913,400 113,913,400
County State Aid Highways®
10 Transportation ................. 170,906,700 176,770,100 347,676,800 347,676,800
Total® .................... $8,932,955,851 $8,990,116,614
With Provisional
(Saturn) ................ $8,974,022,451

@This appropriation was contingent on General Motors building its Saturn plant in Minnesota, and is not counted in General Fund summaries and totals,
unless designated.
®These appropriations do not inciude appropriations from the general fund to the Trunk Highway, Municipal State Aid Streets, County State Aid Highways
Funds, and Special Funds. Specifically, this involved $112,398,800 in motor vehicle excise tax transfers; $899,000 of transfers for administrative costs

to the Trunk Highway Fund; and a $1,403,700 transfer of checkoffs to the nongame wildlife account in the Special Revenue Fund.

©@The amounts appropriated were $26,600,000 in fiscal year 1986 and $28,500,000 in fiscal year 1987, for a biennial total of $55,100,000. However, if
the federal tax on cigarettes is not reduced and replaced by a state tax as scheduled, $17,400,000 in revenue will be lost to the Water Pollution Control

fund, and receipts available to fund the appropriations wili total only $37,700,000 as shown.

@A $2,300,000 appropriation which will not be available unless the federal government allows the cigarette tax to expire is not included in this total.



Supreme Court
Site and working drawing preparation for
judicial building - ...

Administration
Asbestos removal ....... ...
Capitol and other facility repair .........
Centennial building remodeling .........
Land acquisition ............ ..ot
Capitol building renovation .............
Labor History Center design ...........

Natural Resources
Facility construction ...................
Park and forestry land acquisition .......
Park and trail betterment ..............
Fish management facilities betterment . ..
Dam projects
Stateowneddams ..................
Pelican Rapids .....................
Fish Hook River ....................
Red Lake River .....................
Redwood Falls .....................
Hanover ........ccooviiiiiiiinenanns
Nettbake .......ccoviiviiiiiinnn.
Hartley .......ooiiiiiiniiiina
Eagle PointLake ...................
Spruce Center ............cooiiinnn
Red River agricultural dike relocation . ...
Construction of Isabella Environmental
Learning Center ....................

Energy and Economic Development
Metropolitan parks ............... ...,
Duluth Convention Center .............
White Bear Lake park development .....

Waste Management Board
Grants program to local projects for solid
waste disposal ......... ... 000

Military Affairs
Building repair to meet federal energy
conservation standards ..............

Agriculture
Duluth Port Authority ..................

Table J
Bonding Authorization
1985 Special Session

$ 2,450,000

1,486,100
759,500
2,814,000
700,000
1,790,700
228,000

367,800
3,300,000
2,272,300

200,000

892,500
131,300
74,500
42,000
58,400
85,000
1,200,000
50,000
47,000
90,000
250,000

1,853,900

12,750,000
16,000,000
225,000

11,400,000

1,129,800

1,500,000
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Historical Society
Red River Valley Center
State History Center

Transportation
Interstate substitution ..................

Education and Vocational Technical
School fortheDeaf ...................
Adult Vocational-Technical Institutes .. ..

Community Colleges
Minneapolis Fine Arts building ..........
Statewide repair and betterment ........
ftasca Library working drawings ........

State Universities
Bemidji-education arts, recreation facility
Mankato-planning and construction .. ...
Moorhead Livingston Library ...........
St. Cloudcampus .............cocvnnnn
Winona-remodel Somsen Hall ..........

University of Minnesota
Crookston campus improvements .......
Northwest Experimental Station ........
MOrFS CAMPUS . ..o vveice e aneeenes
Waseca Campus ......ccccereevrineens
Systemwide building repair .............
Minneapolis campus
Electrical Engineering Building .......
Amundson Hall, Mines and Metallurgy
Mayo Building .............cooiiiins
St Paul campus
Green Hall addition .................
Duluth campus
Engineering/technical building ........
Recreational sports complex .........

Bond Exchange .......................
Bond Sale Expenses ...................

700,000
5,000,000

2,035,000

515,200
7,087,900

4,462,400
236,300
108,000

4,287,300
836,000
3,396,800
593,000
2,693,500

553,000
675,000
100,000
476,000
782,300

42,800,000
3,000,000
5,000,000
5,285,000

4,154,000
9,200,000

6,300,000
175,500
$174,600,000




APPENDIX A
Rates of Principal Taxes

INCOME TAXES

Individual Income Tax
" @raduated schedule of rates is applied to taxabie income. Item-
ized or standard deductions are subtracted in arriving at taxable
income. Federal income tax may be subtracted if appropriate
schedule is used.

The tax brackets, maximum standard deduction and personal
credits are indexed for inflation to the U.S. CPL.

For taxpayers claiming the federal tax deduction:

spouse and each dependent. Additional $70 for age 65 or over,
blind, deaf or quadriplegic.

CorporationincomeTax ............................ 12%
Applied to taxable income apportioned to Minnesota. Federal in-
come tax is not deductible. The first $25,000 of taxable income
is taxed at 6%. The $25,000 bracket is reduced for companies
doing business partly within and partly outside Minnesota.

. . BankExciseTax ..........ccooiiiiiiiiinninnnnnnnnn. 12%
Married Joint (Same as corporation income tax.)
$ 0-F 875 i 1.5%
875- 1,750 ..o 2.0%

1,750- 3,500 ... 2.9% ESTATE

3,500- 5,375 ...t 4.8% Estate Tax—For 1986, a “pick up tax” equal to the amount of

5,375- 7,000 ..t 5.9% the state death tax credit against federal estate tax is imposed.

7,000- 7,125 .. 6.1%

7126- 8,875 ... e 7.2:A> SALES AND EXCISE TAXES
122;213%8 """""""""""""""""" ggof GeneralSalesandUseTax ........................... 6%
1 4’000' 1 6’ 000 . 1 0'00/" Exemptions include food, clothing, medicines, gasoline, motor
1 6’ 000'2 1 ’5 00 T 1 : 0°/° vehicles, and farm machinery repair and replacement parts.

y <A o L L U7
21,500-22,125 ittt 11.3% Logging equipment (including large chainsaws), new capital
2212525500 ...t 12.3% equipment, and specialdies ............. ... 4%
gggggg?ggg --------------------------------- 13?30 Agriculturalmachinery ...............c.coiiiiiiiniinns 2%
31,750 andover ...\ 111111 daose Liauor, On and O Sales—Additonal ................ 25%
Sing|e and Married Separate Motor VehicleExciseTax ....................c....:.6%
S8 700 e 1.3% .

$ 708_$1 483 '''''''''''''''''''''''''''''''' 1.302 Gasoline Tax—pergallon .............. ... ... 17¢

; ,ggg iggg ................................. 2421:;0 Alcoholic Beverages

4:300_ 5:700 ............................... 6.9% DI.S'(|||ed spirits—pergalion ........... .. ... $4.39

5,700- 7400 «vovoomi 8.4% Wine—per gallon—varies with alcoholic content . .27 to $3.08

7,1 00- 9,900 ................................. 9.8% Beer.._per 31 -ga"on barrel

9,900-12,800 ...l 11.1% 3.2%alcoholorless ..........cooviiiiiiiainnnnn. $2.00
1 gggg} g,jgg --------------------------------- :gg:/ﬁ SHONGDEEN ...\ttt $4.00
19’ 400-ana over ... 1 4'00/: Breweries are given a credit of $4 per barrel up to 25,000 barrels

A400and OVer .oovv it e . sold each year.
For taxpayers not claiming the federal tax deduction: . ’
. R Cigarette Tax—perpack .............. ..., 23¢
Married Joint
$ 0-$1,200 ...t e 1.7% Tobacco Products—on wholesale price—25% (excludes

1,200- 1,700 ... .o e 2.1% cigarettes)

1,700- 2,700 .. e 2.3%

éggg 361588 ................................. gg:;o GROSS EARNINGS TAXES

9:100-12600 ...\ g% Telephone Companies
12,600-17,800 .. .ooiii it 8.5% Rate to Rural Rate to City
17,800-30,800 .........c. i 9.3% Subscribers Subscribers
30800andover .........ooiiiiiiii 9.9% Prior to calendar 1987 4% 7%

Single and Married Separate calendar 1987 3% 5.5%
$ 0-F 300 ..nunii e 1.0% calendar 1988 1.5% 3%
300_ 600 1.3% calendar 1989 1% 2.5%
300 800 e 1'6% After calendar 1989 0 0-
900- 1,800 ..o 2.1% Effective January 1, 1986, gross receipts from business origi-

1,300- 2,000 ... 2.7% nating or terminating outside Minnesota will be exempt from gross

2,000- 2,800 ..... .. i e 3.7% earnings tax.

iggg 2288 Trorrrrrrrrrrrarrarmrra et g?é° Locally assessed property taxes will be imposed on telephone

6, 400- 9’ 400 e 7'5°/° companies beginning with taxes payable 1988. In addition, the

9’ 400-16’200 """""""""""""""""" 9'3; gross receipts from the sale of central office telephone equip-
1 6’200 ana over ... 9‘90/: ment will be subject to the sales tax afier December 31, 1986.

Credits against the tax: Telegraph Companies .............................0. 6%

Personal credits—For tax year 1985, $70 each for taxpayer,
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Sleeping CarCompanies .....................oooovet 6%
ExpressCompanies ............. ..o, 5%
TaconiteRailroads ............ ... 5%
Freight LineCompanies ............................. 7%
Insurance Companies Gross Premiums Tax ........... 2%

SEVERANCE TAXES

1987

1986 and after
Iron Ore Occupation Tax 14.5% 14%
Iron Ore Royaity Tax 14.5% 14%
Taconite Occupation Tax 14.5% 14%

Taconite Royalty Tax 14.5% 14%

A credit is allowed for the labor costs of production which can
reduce the effective iron ore and taconite occupation and royalty
tax rates.

Taconite and Iron Sulphides Production Tax

Per ton of concentrates; indexed to the implicit price deflator for
1987 and subsequent years. For1986 ................ $2.04
(Based on average of current year and two previous years’ pro-
duction for 1986 and thereafter.)

Copper-Nickel OccupationTax ....................... 1%
Copper-NickelRoyalty Tax ........................... 1%
Copper-Nickel Production Tax
—pergrosstonofconcentrate ............. ... ..l 2.5¢
—plus, for each 0.1% by which mineral content

EXCREAS 1% .o v vt iiiiee ittt .025¢




APPENDIX B
Selected Appropriations for Human Services and Corrections Activities 1974-87
Deficiency Appropriations included in pertinent years

Human Other Financial

Services Major Human Services Assistance
Fiscal Categorical State Department Corrections for

Year Aids® Hospitals Institutions Institutions Veterans

1974 ...l $ 86,400,000 $ 54,223,100 $10,330,050 $15,360,400 $ 910,000
1975 ...l 101,278,000 54,577,450 10,514,650 15,830,067 960,000
1976 ..ot 109,400,000 67,508,800 10,685,400 19,463,200 1,010,000
1977 .o 119,900,000 67,801,000 10,588,000 19,916,400 1,010,000
1978 ............ 214,233,076 96,208,374 10,316,835 30,565,099 1,124,802
1979 ...l 225,392,098 96,290,682 10,398,577 29,712,247 1,142,921
1980 ............ 273,005,100 104,235,500 11,278,600 31,246,700 1,126,900
1981 ............ 305,065,400 102,315,200 11,080,200 31,296,700 1,126,900
1982 ............ 408,362,000 116,615,200 12,220,300 41,757,900 1,192,100
1983 ............ 464,116,000 121,936,200 13,639,600 38,833,300 1,293,400
1984 ............ 532,379,000 145,328,700 16,143,500 53,942,900 1,038,100
1985 ............ 585,693,000 143,600,000 15,714,900 55,573,500 1,038,100
1986 ............ 525,548,300 160,906,300 18,241,300 60,779,200 988,100
1987 ............ 582,819,400 157,336,300 18,241,500 63,791,700 988,100

@ Human services categorical aids are: Medical Assistance, Aid to Families with Dependent Children, Minnesota Supplemental Assistance, General
Assistance, and General Assistance Medical Care. 1986 total is reduced by $28.6 million and 1987 by $30 million because mortgage registration and
deed transfer taxes are used to reduce state AFDC payments.
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APPENDIX C
General Obligation Debt 1984-1985

Authorization®
Year-Chapter

Amount
Outstanding

June 30, 1984

Amount
Outstanding

June 30, 1985

Payable From General Fund
State Buildings, Capital Improvements .....................

Vocational-Technical .............coiiiiiiiiiiiiiiiinn..,
State Building (Natural Resources) ........................
State Building (Parks & Recreation)
Pollution Control

Transportation ...

Vietnam Veterans’ Bonus ..............ccooiiiiiiiinn,
Waste Management ...l
Zoological Gardens ........ ...t
RefundingBonds . ...........coiiiiiiiiiiiieii e,

Total General Fund ........cciiiiiii it

Payable From General Fund & Dedicated Receipts
SChoOlLOANS .. .vvvti e e

School Energy Loans ............cciiiiiiiiiiiiiiin...
State Universities

Total General Fund & Ded. Receipts

Payable From Dedicated Receipts
Employment Services Bldg.

Total Dedicated Receipts ...............coieiiiiia.

'65- 882
xX67- 8
'69-1159
'71- 963
73- 778
'74- 541
'75- 436
'76- 348
77- 421
'77- 451
'78- 792
'79- 300
'79- 301
'79- 338
81- 4
'81- 304
'81- 334
'81- 361
'81- 362
'82- 639
'83- 344
'84- 597
'75- 436
'75- 415
77- 421
x71- 20
73- 771
'75- 354
77- 418
'79- 285
'76- 339
77- 277
'79- 280
'80- 610
'81- 361
'84- 597
'73- 204
'80- 564
'73- 207

'65- 875
'67- 583
'69-1056
'80- 545
'85-16A.66

'65- 532
x67- 8

$

2,770,000
17,431,000
48,744,000
49,865,000
28,147,000

2,252,000
10,959,000
35,198,000

6,000,000
25,600,000
86,296,000

2,719,000
38,855,000
67,437,000
38,498,000
28,967,000

2,980,000
10,780,000
41,653,000

4,456,000
57,780,000

9,475,000
13,000,000
37,800,000
17,100,000
12,900,000
22,450,000

800,000
34,650,000
16,250,000
35,600,000
30,650,000
11,400,000
36,025,000
30,000,000

5,380,000
17,775,000

938,640,000

1,850,000
1,675,000
12,781,000
12,399,000

5,000,000
8,865,000

5,825,000

48,295,000

360,000
80,000

440,000

$

110,385,000
__987:310,000

5,625,000
45,715,000

240,000

13,963,000
41,407,000
44,498,000
25,819,000
2,048,000
10,112,000
32,505,000
5,625,000
23,856,000
80,951,000
2,119,000
36,452,000
46,749,000
23,676,000
18,109,000
1,900,000
6,245,000
48,668,000
871,000
92,709,000
44,780,000
8,700,000
12,000,000
35,100,000
15,363,000
11,888,000
21,000,000
750,000
13,095,000
15,000,000
33,100,000
26,475,000
12,930,000
11,050,000
9,000,000
27,000,000
5,090,000
16,325,000

900,000
1,330,000
11,340,000
2,380,000
6,115,000
9,500,000
8,525,000

180,000
60,000

@x means Special Session
Columns may not add due to rounding.
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Amount Amount

Authorization® Outstanding Outstanding

Year-Chapter June 30, 1984 June 30, 1985

Payable From Motor Vehicle Tax
Cityof St. Paul ... . '69- 538 360,000 90,000
Trunk Highway ......... ... . '67- 873 23,200,000 17,800,000
77- 277 40,700,000 38,200,000
'83- 17 21,000,000 54,950,000
Total Motor Vehicle Tax .............cooiiiiiinnnnnn.. 85,260,000 111,040,000
Grand Total ......... .o $1,072,635,000 $1,144,305,000

@x means Special Session
Columns may not add due to rounding.
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APPENDIX D
Glossary

Agricuitural Credit—A state-paid reduction in the property tax
on agricuitural, seasonal recreational residential, and timberland
property. The amount of the tax reduction is based on the fol-
jowing percentages of gross tax.

Percentage
Property Type Reduction
Agricultural Homestead
First 320aCres ........vovvvennns 36%
Over320aCres .......ccovvverenns 26%
Agricuttural Non-Homestead ............. 26%
Seasonal Recreational Residential ....... 15%
Timberland ........ i 26%

Agricultural credit for seasonal recreational residential prop-
erty is limited to $100.

Aid to Families with Dependent Children (AFDC)—Aid pro-
vided through counties to the qualifying families described in the
title. Eligibility involves low or no income and lack of assets. The
Federal government pays about 53 percent of this cost; the State
pays 85 percent of the non-federal share. Through the property
tax levy the counties pay 15 percent of the non-federal share.

Area Vocational-Technical Institute (AVTI)—A school that
provides post-secondary vocational training. Currently there are
33 such schools throughout Minnesota.

Assessed Value—Under Minnesota law, estimated market
value is reduced for property tax purposes under a classification
system to arrive at assessed value. The amount of reduction
depends upon the class of property. The gross property tax is
calculated by applying the mill rate to the assessed value.

Biennium—Two consecutive fiscal years beginning July 1 in
an odd-numbered year. The biennium is described by the odd-
numbered year in which it begins and the odd-numbered year
in which it ends, such as the 1985-87 biennium, for the biennium
that began July 1, 1985, and ends June 30, 1987.

Categorical Aids— Education aids for specific purposes such
as transportation or education of handicapped students.

Developmental Achievement Center (DAC)—Provides
daytime educational, recreational, and social activities for men-
tally retarded and cerebral palsied persons. There are about 150
DACs throughout Minnesota operated by either non-profit cor-
porations or local government agencies.

EARC Value—The estimated market value of a taxing dis-
trict's property as determined by the Equalization Aid Review

Committee. The determination is made by comparing values of-

actual sales of property to the market value at which these
properties were assessed.

Estimated Market Value—The assessor's estimate of the
market value or selling price, intended to represent the worth of
the property in a transaction between a willing buyer and a willing
seller.

Fiscal Year— That period of time beginning July 1 continuing
365 (6) days until the following June 30. Used by the State for
budgeting purposes. The fiscal year is described as the year in
which it ends, such as the 1985 fiscal year ending June 30,1985.

Foundation Aid— The largest category of state aid to school
districts. Unlike categorical aids, foundation aid may be used for
any current expenses of a district. Each district’s foundation aid
is determined by a complex set of formulas, based on pupil units,
EARC value, and other factors. Beginning in fiscal year 1985,
foundation aid consists of “basic” foundation aid plus five ad-
ditional levels, or “tiers,” of aid.

Basic foundation aid guarantees that each district will receive
a specified amount of revenue per pupil unit ($1,585 for the
1985-86 school year) in return for a required local property tax
levy (23.5 EARC mills for property taxes payable in 1985). State
aid makes up the difference between the guaranteed revenue
and the proceeds of the local levy. The five tiers provide districts
with varying amounts of revenue, through a combination of state
aids and local property taxes. The amounts of revenue, aid, and
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local taxes depend on the district’s property valuation, the num-
ber of students, past spending levels, the level of training and
experience of the district's teachers, and other factors.

General Assistance (GA)—The state/county program of cash
assistance, emergency assistance, or room and board payments
for eligible persons. This program is financed 75 percent from
State funds. The counties finance the remaining portion.

General Assistance Medical Care (GAMC)—Payments made
to medical vendors on behalf of medicaily indigent persons who
do not qualify for federally-assisted medical programs. The State
finances 90 percent of this program and the counties 10 percent.

Homestead—One of the property classifications. Home-
steads are residences occupied by the owner. Property owners
may have no more than one homestead.

Homestead Credit— State-paid reduction in the property tax
bill of 2 homeowner. For taxes payable in 1986, the credit is 54
percent of the tax on the first $68,000 of estimated market value,
up to a maximum credit of $700.

Indexing— Automatic increase based on the increase in an-
other factor. Indexing the individual income tax is designed to
offset the impact of inflation. Three components of the individual
income tax—size of the brackets, personal credits, and maxi-
mum standard deduction—are indexed to the increase in the
U.S. Consumer Price index.

Levy Limits—The amount local governments are permitted
to levy against their property tax base for certain services.

Local Government Aids— The funds distributed by a formula
from the State general fund to cities, townships and counties
(except Hennepin, Ramsey, and St. Louis).

Medical Assistance (MA)—Payments made to medical ven-
dors (nursing home operators, physicians, dentists, druggists,
etc.) on behalf of welfare recipients and others who are eligible
because of a lack of resources to pay for medical care. The
federal government finances about 53 percent of MA; the State
finances 90 percent of the non-federal share and the county 10
percent. Categories covered inciude needy families with chil-
dren, needy senior citizens, and needy handicapped or blind
persons.

Mill—One dollar in each thousand used to determine taxation
on Minnesota property. This means that each mill levied by local
government results in the taxpayer paying one dollar in taxes
for each $1,000 assessed vaiue. :

Minnesota Supplemental Aid (MSA)—Cash grants, special
needs payments, and room and board payments for certain SSI
recipients and other eligible persons who are either elderly, blind,
or disabled. The State finances 85 percent and the county 15
percent.

Occupation Tax—Paid in lieu of income taxes by all com-
panies mining or producing iron ore and taconite. Based on value
of tonnage produced.

Property Tax Refund—A yearly refund up to $1,125 given
to homeowners and renters based on their incomes and the
amount of property taxes paid on their home or apartment.

Pupil Units—A count of public school students used in cal-
culating each school district's foundation aid. Pupil units include
weighted ADM (defined below) plus additional units for students
whose families receive AFDC.

Special Levies—Levies not covered by the levy limitation
law, principally, welfare income maintenance and bonded debt
levies.

Supplemental Security income (SSI)—Payments made di-
rectly from the Federal government to eligible low-income people
who are aged, blind, or disabled.

Weighted ADM—The average daily membership of a school
district (i.e., the average number of students enrolled during the
year), weighted by grade level. Each kindergarten student counts
as 0.5 weighted ADM, each student in grades 1-6 as 1.0 weighted
ADM, and each student in grades 7-12 as 1.4 weighted ADM.
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